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Mr. William D. Chan, Program Manager
Maryland Health Care Commission
4160 Patterson Avenue

Baltimore, Maryland 21215

Re:  Avenues Recovery Center of Chesapeake Bay,
LLC | o
- Establishment of 20 bed Track One Intermediate
‘Care Facility pr 0v1d1ng ASAM Level 1117 and
~ Level IIL.7-WM services
Matter # 21-09-2449

_De’ar Mr. Chan:

Attached please find four (4) copies of the responses to your June 23, 2021, completeness
questions and the additional information provided by Avenues Recovery Center of Chesapeake
Bay, LLC (“Avenues-Chesapeake Bay”) in connection with its Certificate of Need (“CON”)
application to establish a 20 bed Track One Intermediate Care facility providing ASAM Level 111.7
and Level II1.7-WM services in Cambridge, Dorchester County. These responses also have been
submitted as of this date elecuonlcally in both. Word and PDF format, to Ruby Potter at
ruby.potter@maryland.gov. .

1. The response to Question #4 states that Avenues Recovery Center, LLC, does not
have an ownership interest in any of the individual legal entities identified in Exhibit 27
(Organizational Chart). The applicant states there is common ownership (i.e., Livorno Trust,
Yehuda Alter, and Yosef Cohen) between Avenues Recovery Center, LLC, Rehab Venture (who
manages the various Avenues facilities), and the individual entities listed in Exhibit 27. Please
clarify the relationship and/or role between Avenues Recovery Center, LLC, and the eight facilities
listed on its website at https://www.avenuesrecovery.com/.

Response:
Avenues Recovery Center, LLC is an existing limited liability company. It does not
provide any functions for any of the existing Avenues entities and facilities.

2. The Avenues Recovery Center’s website at https.//www.avenuesrecovery.com/
indicates that a ninth facility at Valley Forge will open soon. Please provide details on the type of
services that will be provided and the timetable of when this location will be operational.
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Response
Avenues Re¢ove1y Medical Center at Valley For; ge (also owned by the L1vomo Trust,
Yehuda Alter, and Yosef Cohen) acquired Valley Forge Medical Center and Hospital on
~ June 14, 2021. Upon this acquisition there were no changes in services provided and the
* facility is fully operational at this time. The facility is an inpatient hospital and residential
program servicing drug and alcohol patients: ASAM levels 4.0, 3.7WM, 3.7, and 3.5.

Please see updated organizational chart in Exhibit 34.

3. The response to Question #4b, please clarify the statement “the individual entities
have common ownership.” Clarify whether the ownership interest is either with the Livorno. Trust,
Yehuda Alter, and Yosef Cohen, or with the Rehab Ventures and the various entmes on the
organizational chart in Exhibit 27

Response:
Each individual entity is owned by the Livorno Trust, Yehuda Alter, and Yosef Cohen.

4, In.Question #5-and Exhibit 29, the accounting firm Roth & Co states they are “the
accountants for (Avenues Recovery Center of Chesapeake Bay),” and further “there seems to be
adequate availability of funds in the outstanding Accountants Receivable to cover project costs.”
The accountant’s letter contradicts the applicant’s response on p. 5. that “the accountants do not
work for Avenues in any capacity.” Also, the accountant’s response does not provide a strong
recommendation that the applicant has sufficient funds for this proposed project.

As previously instructed by staff in the April 29" completeness request for Question #24,
the applicant should submit a letter from an independent CPA regarding the availability of
sufficient financial funds for this project and the future operations of this facility. The response
related to financial viability should be more specific.

Response:
Please see updated letter from Roth & Co. at Exhibit 35.

5. For Question #16 on p. 14, please provide the link or the location of the data |
referenced in the first paragraph on this page, “the 2019 National Health Interview (6) and the
2020 Household Pulse Survey during April 23-May 5, 2020% %+ » . ‘

Response:

Please note that these two citations were in the body of the Morbidity and Mortality Weekly
Report (MMWR article quoted in the response to Question 16. The links to the two articles
referenced by the author of the article are:
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2019 National Health Infgerview. (6)
https://www.cdc.gov/nchs/products/databriefs/db379.htm

2020 Household Pulse Survey during April 23-May 5, 2020
https://www.cde.gov/nchs/covidl 9/pulse/mental-health.htm -

6. In Question #17, please provide any evidence to support the applicant’s statement

that “RCA’s 3. 7WM beds are not available to Medicaid enrollees.”

Response:
Please see the response to Completeness Question 15¢, which states:

Page 42 of the “Recovery Center of America - Earleville - Complete Corrected

Modification Request (12/21/15)” (available on  the MHCC = website at:
- http://mhee.maryland.gov/mhee/pages/hefs/hefs con/documents/filed 2015/con reca earl

eville corrected modified application 20151221.pdf) says:

“While Applicant’s facility will not serve patients covered by Medicaid, the
expansion in Medicaid coverage means that treatment services are now ava1lable to
more Maryland residents at other facilities that are aheady in existence.”

In addition: (1) Avenues has recently -telephoned RCA s fa(:lhty, and RCA

* confirmed that it does not accept Medicaid patients and (ii) a legal assistant in the office of

Jacobs & Dembert also recently telephoned RCA’s facility, and RCA confirmed that it
does not accept Medicaid patients. Furthermore, please see Exhibit 36 which is an email
confirming RCA Braceridge Hall does not accept Medicaid.

7. For Question #19 on p. 21, provide the link to the Google reviews of satisfaction

cited for Warwick Manor Behavioral Health, Hudson Health Services, Avenues-Chesapeake Bay,
and the other four Avenues facilities.

Response:
Townsend Recovery Center:

https://www.google. com/search?q=townsend-+recovery-+center+new+orleans&rlz=1C1G
CEA enUS877US877&oq=townsend+trecovery+center+newtorleansé&aqgs=chrome..69i5
71461175119910i22130169160.79191014 &sourceid=chrome&ie=UTF-

- 8#lrd=0x889¢025balaaaaab:0xec9d65eal ef8edct,l,,,

Avenues-Fort Wayne:
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https: /)WWW gdo ole.com/ search?q=avenues+r ecovery+center +bf+fort+wayne&1 1z=1C1G
CEA_enUS 877USS77&el—ofT ZYKIML6PiSNoPwOuYoAs&og= avenues+recove1y+uen
tel+of+fort+wayne& os lep=Cgdnd3 Mtd2l6EAMVnguEMcBEKSBEJ MCMgYIABAW
EB46BOgAEJECOgSILhDHARCVARCRA] OICAAOSQMQ gwE6BQ gAELEDO gsILhC
xAXDHARC] A1OICC4QSQMQ,QWE6BAgAEEM6Bw,quELEDEEM6CgQuEMCBEKSBE
EM6AggAOgUILhCxA z0ICC4QxwEQrwE6BQgAEMOCSgQIQRgAUMHK B1iR8wdg
SPMHaAJwAHgA2AFqiAGaGJIBBDMALIKYAQCgAQGqAQdnd3Mtd216wAEB&scli
ent=gws- _

wiz&ved=0ahUKEwjo4 KX02 7rxAhUiMVEFHcA 1BrQQ4dUDCA4&uact=5#1rd=0x881
5e57¢387dc331:0x707234ebfed2b618.1,,,

Avehues-New Or]eans: '

https://www. poogle com/search’7q—avenues+1ecove1y+centel +or+new+01leans+meta1ne
&tlz=1C1GCEA enU8877U8877&el U_XZYInaGPHISNoP97-

haA&oq avenues+1ecovery+cente1+ox+new+01leans+meta1116&09 lcp ngnd3Mtd2l6E
AMwaghEAoQoAEVBwghEAoQoAE6EAguhMcBEK8BhLADEAOka16B eosAEBY
QHjoFCCEQqwJKBAWBGAFQyD5SYwUVep0ZoAXAAcACAAYUBIAGQBpIBAzeu
MpeBAKABAaoBB2d3cy13aXrIAQHAAQE&sclient=gws-wiz&ved=0ahUKEwilz -
83 Lix AhXxMIKFHIAfCA0Q4dUDCA4&uact=5#lrd=0x8620b1 1a8fc88705:0x2ec26e771
974a684.1,,,

Avenues-Lake Ariel:

https://www.google.com/search?q=avenues-+trecovery-+center+oft+laketariel&rlz=1C1GC

EA enUS877US877&ei=XI{XZYIK5Luyx5NoP0cSQgAk&og=avenuestrecovery+eente
rroftlaketariel&gs icp=Cgdnd3Mtd2l6EAMyCwguEMcBEKSBEIMCMeYIABAWERB
46BAgAEEMO6CgeuEMcBEK SBEEM6CAZAELEDEIMBOgUIABCxAZzoL CC4QsOM

OxwEQowl6BQeuELEDOggIlL hCxAXCDAToHCC4QsOMOQQzoFCAAQyQOM6Ageu0

gl LhDHARCVAToCCAA6BWg AELEDEEM6BQghEKABOgUIIRCrAjoJCAAQYOM

QFhAeSgQIORgAUKYIALIVIATgnq0CaAJwAHeAgAFrHAHVEpIBBDMSLIGYAQCgA
0GgAQdnd3Mtd216wAEB&sclient=gws-

wiz&ved=0ahUKEwjS2 fB3LrxAhXsGFkFHVEIBJAQ4dUDCA4&uact=5#rd=0x89¢4
c168¢12f0fe7:0x99fa8e9e9eaa%%b9.1,,,

Avenues-Chesapeake Bay:

https://www.google.com/search?g=avenues+recovery+centerat+easternt-shore&rlz=1C1
GCEA enUS877US877&sxstf=ALeKk03k-OARxeahog-
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1ZusXI2\ItNhVOOw%3A,1 6263 584313 73&el—nOLwYPthu-

z5MNoPvpyoyAS8 &oq“avenuesﬂecovelyﬂentel at+easterntshore&gs lep=C gdnd3 Mitd216
EAMyDOQ puEMCBEKSBEAOQI{WI6BW21ELACECC6C gguEMcBEKSBbA%BAgAEAO
6Bgeg AEBYQHjoKCCEQF hAKEBOQH]oECCEOCkoECEEYAP DXtAFY 1 tIBYL]TAW
gACAB4AYABthIAdEngEGMTAuNz4xmAEAoAEBq ,Q,EHZ3 dzLXdpesABAQ&sch
ent=gws-wiz&ved= OahUKEwis-

d(‘koeX\Ath(JVkFHTélOCV <Q4dUDCA4&uact S5#lrd= 0X89b84b45a43 9cad5 0xa9d0
30525d87¢08 7.1.,,

Warwick Manor Behavioral Health

https://www.google. uom/sealch'k] warwick-+manor+behavioral+health&rlz=1C1GCEA
enUS877US877&ei=0 XZYIaFKs7RSNoP Z0i2AQ&og=war W10k+man01+behav101al+
health&gs lep= ngnd3Mtd?16EAMVnguEMcBEKSﬁBEJMCOgUIABCRA]oECAAOQ
zoFCC4QsQ\/IonguELEDEMCBEKMLOchLthAxBDOgUIABDJAzoF CAAQsOM
6CAguELEDEIMBOggIAB CXAXCDATOICAAQ6OIOIwE6Cw2uEMcBEK8BEJhCOg4
ILhCxAXCDARDHARCjA] OCCAA6D}IHUEMCBEKSBEJECEJMCO}ZOILhBDOEOILh
DHARCIAhBDOgcIABCxAxBDOgoILhDHARCVARBDOgUILhCRAjoNCC4QsOMO
XWEQOWIQQZQOCC4QSQMQ;{WEQXWEQLwE6nguELEDEMCBEK8BOQQILhD_HAR
CvAToCCC46B ,quEBYQHI{OECEEYAVC3erY7NYBYNXXAWchABélAIABkw
GIAfTUkgEFEMzAuNZgBAKABAaoBB2d3cy13 anWAQx AAQE&sclient=pws-
wizé&ved=0ahUKEwj G4qP13L1xAhXOKFkFHf3JCEsQ4dUDCA4&uaet 5#hd—0x89b8
4f14def9269£:0x85521c67e1452393.1,,,

Hudson Health Services:

https://www.google.com/search?q=hudson+health+servicestmaryland&rlz=1C1GCEA e
nUS877US877&ei=wPXZYKatltKxSNoPOYOWkAO&og=hudson+health+services+mar
yland&gs lcp=Cgdnd3Mtd2l6 EAMyBggAEBYQHjoOCC4QxwEQrwEQkQIQkwI6BQ
g AEJECOgQIABBDOgolLhDHARCVARBDOg4ILhCxAxCDARDHARC]AjoICAAQs
OMQewE6CAguELEDEIMBOgUIABCxAZzoNCC4QxwEQrwEQQxXxCTAjoLCC4QxwE
QrwEQLQI6CAguEMcBEK8BOgOILhCxAxDHARCVARBDOgsILhCxAxDHARCVAT
oCCAA6Aggul gsILhDHARCvARCTA'OJ CAAQyQMQFhAeOgUIIRCegAToFCAAQy
ONKBAABGABQoo YBWKigAWDQq ,Q,FoAXACeACAA‘{OIAeEnghEMzAuMp,qBA
KABA20BB2d3cy13aXrAAQE&sclient=gws- -

wiz&ved=0ahUKEwiq] Ybx3Lrx AhXSGFkFHdGBBAIQ4dUDCA4 &uact=5#1rd=0x89b9
03eb61322eef:0xal718e23831d9¢0.1,,,

8. Regarding the Viability of the Proposal, the applicant has not submitted, and the
CON .application does not provide any documentation or related information that the applicant has
sufficient- financial resources to support the CON project’s costs and operations for Avenues -
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Chesapeake Bay upon project completion. The applicant should submit documentation either on
behalf of the Livorno Trust, Yehuda Alter, and Yosef Cohen, or from the Avenues Recovery
Center, LLC, or Rehab Venture, related to the financial resources for the CON project and for the
operations of Avenues Chesapeake Bay.

Response:
Please see Exhibit.35.

9. The response to Question #29 was insufficient. As requested in the April 29"
completeness request for Question #29, separate and provide the utilization projections for the
Level 3.7WM and the Level 3.7 programs individually, not combined.

Response:
Please see Exhibit 37.

Sincerely,
(1o Jhocok
Carolyn Jacobs
Please see attached attestations.
cc: Wynee Hawk
Ruby Potter

Hudi Alter
Andy Solberg

00091685.1:20-3332° -



I hereby declare and affirm under the penalties of perjury that the facts stated in this Second
Completeness Response and its attachments are true and correct to the best of my knowledge,
information, and belief.

Name; Jamie Schleicher
/ .
Signature: / (. f’)% A7

Title: Director of Regulatory Compliance

Date: July 1, 2021
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[ hereby declare and affirm under the penalties of perjury that the facts stated in this Second
Completeness Response and its attachments are true and correct to the best of my knowledge,
information, and belief.

Name: .  Andrew A\ Solberg
1
Signature: ( /év“/éﬁj %

7
~~ [
Title:  President, A.L.S. Healthcare Consulta/ry/Services

Date:  6/30/202]1
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[ hereby declare and affirm under the penalties of perjury that the facts stated in this Second
Completeness Response and its attachments are true and correct to the best of my knowledge,
information, and belief.

Name: Yehuda Alter

Signature: %/Am

Title: CEO

Date: 06/30/2021

00091543.1:20-3332
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Livorno Trust, Hudi Alter, and Yossi Cohen are the owners of

identified LLCs noted on this organizational chart.

Rehab Ventures
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eco es Recove| venues Recove
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Cambridge, MD
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® Roth&Co

CERTIFED PUBLIC ACCOUMTANTS & CONSULTAMTS
July 14, 2021

Maryland Healtlicare Commission
4160 Patterson Avenue
Baltimore, Maryland 21215

RE: Avenues Recovery Center of Chesapeake Bay LLC
Dear Sir or Madam,

We have been the accountants for the Avenues Group of Drug Rehab Centers (the "Centers") from
inception through present, as their independent public accounting firm, preparing their financial
statements and income tax returns, Avenues Recovery Center of Chesapeake Bay LLC (Avenues-
Chesapeake Bay) is one of the Avenues Group of Drug Rehab Centers. We are now tasked with
addressing the ability of Avenues-Chesapeake Bay to fund the costs associated with its Certificate
of Need application. The Centers have been a successful and profitable endeavor since they have
begun operations. The Centers have provided us with current financial information, including
recently filed income tax returns and internally generated financial statements for all facilities.
The Avenues-Chesapeake Bay facility is fully up and running and we understand the expenses
relating to obtaining the certificate to be approximately $55,000. There is no reason to believe that
Avenues-Chesapeake Bay would have any financial difficulty in successfully funding the
certificate of need costs for this project.

The Centers have traditionally maintained monthly cash balances in excess of the estimated cost
of this project. The Centers have consistently achieved annual cash profits, in excess of expenses
of approximately $1,900,000 on average. Since January 1, 2021, Avenues-Chesapeake Bay has
continued to achieve positive cash flow and has been exceeding budgeted amounts.

Based on the historic financial success, and continued positive operations, we believe that Avenues
Group of Drug Rehab Centers appears to have the adequate funds to cover the costs associated
with the Avenues-Chesapeake Bay Certificate of Need as well as any deficits in revenues over
expenses at Avenues-Chesapeake Bay.

If you should have any questions, please feel free to contact us at any time at 718-975-5399.

PA
1428 36™ Street Suite 200 200 Central Avenue
Brooklyn, NY 11218 Farmingdale, NJ 07727

P (718) 236-1600 P (732)276-1220 infoarothcocpa.com
F(718) 236-4849 ! F(732) 751-0505 www,rothcocpa.com
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From: Michele Tedesco <mtedesco@recoverycoa.com>
Date: June 28, 2021 at 2:31:01 PM EDT

To:

Cc: MDTeam <MDTeam@recoverycoa.com>

Subject: RE: NEED HELP!

We are not contracted with Medicaid. We can however utilize our team to refer you to a facility that is
in network with your insurance.

Michele Tedesco
Mission Center Supervisor

Recovery Centers of America

2701 Renaissance Blvd | 4™ Floor | King of Prussia, PA 19406
Direct: 610-994-2932

Fax: 484-971-6409

24-Hour Help Line: 1-800-RECOVERY
www.recoverycentersofamerica.com

From:

Sent: Monday, June 28, 2021 1:31 PM

To: Michele Tedesco <mtedesco@recoverycoa.com>

Cc: Help <help@recoverycoa.com>; MDTeam <MDTea‘m@recoverycoa.com>
Subject: Re: NEED HELP!

CAUTION: This email originated from outside of the organization. Do not click links or open attachments uniess
you recognize the sender and know the content is safe.

But does braceridge hall accept Medicaid?

Sent from my iPhone

On Jun 28, 2021, at 1:22 PM, Michele Tedesco <mtedesco@recoverycoa.com> wrote:

We can provide you help today.
We can help to refer you to a program that is in network with your insurance.

What is your phone number?



Michele Tedesco
Mission Center Supervisor

Recovery Centers of America

2701 Renaissance Blvd | 4™ Floor | King of Prussia, PA 19406
Direct: 610-994-2932

Fax: 484-971-6409

24-Hour Help Line; 1-800-RECOVERY
www.recoverycentersofamerica.com

From:

Sent: Monday, June 28, 2021 12:24 PM
To: Help <help@recoverycoa.com>
Subject: NEED HELP!

CAUTION: This email originated from outside of the organization. Do not click links or open attachments unless
you recognize the sender and know the content is safe.

Hil

| am need treatment on the Eastern Shore - does braceridge hall accept Medicaid?

This e-mail message, including any attachments, is intended only for the use of the individual or entity to
which it is addressed and may contain information that is privileged and/or confidential and protected
by Federal Confidentiality Rule (42 CFR, Part 2).If you are not the intended recipient or the employee or
agent responsible for delivering the communication to the intended recipient, please notify us
immediately by replying to this message and then delete this message from your system. You are hereby
notified that any use, dissemination, distribution and/or reproduction of this message and/or any
attachments by unintended recipients is unauthorized and may be unlawful. Furthermore, although we
have taken precautions to minimize the risk of transmitting software viruses, we advise you to perform
your own virus checks on any attachment to this message. We do not accept liability for any loss or
damage caused by software viruses.

This e-mail message, including any attachments, is intended only for the use of the individual or entity to
which it is addressed and may contain information that is privileged and/or confidential and protected
by Federal Confidentiality Rule (42 CFR, Part 2).If you are not the intended recipient or the employee or
agent responsible for delivering the communication to the intended recipient, please notify us
immediately by replying to this message and then delete this message from your system. You are hereby
notified that any use, dissemination, distribution and/or reproduction of this message and/or any
attachments by unintended recipients is unauthorized and may be unlawful. Furthermore, although we
have taken precautions to minimize the risk of transmitting software viruses, we advise you to perform
your own virus checks on any attachment to this message. We do not accept liability for any loss or
damage caused by software viruses.
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