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Andrew

Staff are reviewing your calculations and findings for the MVS analysis.  In your submitted response on p. 4, last
paragraph, you "subtract $56.32/sf for an "Abnormal Shortage Multiplier."  

Please provide needed documentation and details with regard to the following:

1)  What is the "Abnormal Shortage Multiplier" and the basis for using it?    Do you have a source to verify the use of this
multiplier?   If so, please provide documentation and details on how other organizations use this multiplier.  .
  
2)   In Exhibit 5, you indicate that this multiplier is "10%" of the MVS Cost/Square Foot.  Can you document the use of
10% as an industry standard used to calculate the total construction cost to replace or reproduce the SGMC patient
tower.  Can this multiplier have a value that is lower than 10%?

3)   Without the use of this "Abnormal Shortage Multiplier," Shady Grove's MVS benchmark value would be $563.25 per
SF (as indicated in Exhibit 5, MVS calculation) and the dollar difference between the project cost amount and the MVS
benchmark would increase significantly from $44,166,341.  Justify the use of this multiplier?  Is this a fixed percentage or
is there a range?  What factors dictate the use of 10%?  

Please provide a response to this request for additional information within 10 business days. If you have any questions
about this email, please let me know.

Best,

Laura

--

Laura Hare Nirschl

Program Manager- Certificate of Need Division

Pronouns: she/her/hers

New hours: 8:30 AM to 3 PM, Monday-Friday
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4160 Patterson Avenue

Baltimore, MD 21215

mhcc.maryland.gov

 Office: 410-764-5596

 Direct: 804-347-6024

 Fax: 410-358-1236

MHCC is committed to customer service. Click here to take the Customer Satisfaction Survey.

NOTICE: This message and the accompanying documents are intended only for the use of the individual or entity to
which they are addressed and may contain information that is privileged, or exempt from disclosure under applicable
law. If the reader of this email is not the intended recipient, you are hereby notified that you are strictly prohibited from
reading, disseminating, distributing, or copying this communication. If you have received this email in error, please
notify the sender immediately and destroy the original transmission. 

--

William D. Chan

Program Manager
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