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December 26, 2019

S. Allan Adelman, Esquire

Hall, Render, Killian, Heath, and Lyman, P.C.
706 Giddings Avenue, Suite 210

Annapolis, Maryland 21401

Re:  Notice of Acquisition
Union Hospital

Dear Mr. Adelman:

| write in response to your letter of November 27, 2019, notifying the Maryland Health
Care Commission (MHCC), on behalf of The Union Hospital of Cecil County, Inc. (UHCC), of
the intent of Christiana Care Health Services, Inc. (CCHS), a Delaware non-profit, nonstock
corporation, to become the sole member of Affinity Health Alliance, Inc. (AHA), which is the
sole member of UHCC. CCHS is a wholly owned subsidiary of Christiana Care Health System,
Inc. (Christiana Care), a Delaware non-profit, nonstock corporation.

UHCC owns and operates Union Hospital, a 75-bed general hospital located at 106 Bow
Street in Elkton, Maryland. AHA is the parent and sole member of UHCC and also directly or
indirectly controls other subsidiary and affiliated organizations as shown on the organization
chart (Exhibit 1) which was submitted with your letter.

Christiana Care is a multi-institutional health system based in Wilmington, Delaware that
includes two hospitals, Christiana Hospital in Newark, Delaware and Wilmington Hospital in
Wilmington, Delaware, and a network of other health care providers which provide health care
services to individuals in northern Delaware and the surrounding community. Christiana Care is
the parent and sole member of CCHS.

Your letter states that the health care services of UHCC will not change as a result of the
acquisition.

The proposed transaction is anticipated to occur on December 31, 2019, and your letter
seeks a determination as to whether a Certificate of Need (CON) would be required for this
transaction. While this notice was not provided by “the person acquiring the facility” and was not
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timely (MHCC received the notice on December 3, 2019), the information required in a notice of
acquisition of a health care facility, as stated in COMAR 10.24.01.03A, is included in your letter,
and | have determined that a CON is not required for this transaction. This finding is valid for
180 days following the date of this letter. Please note the following provisions of COMAR
10.24.01.03A(4)-(6):

If the acquisition is completed, both buyer and seller must sign a notice of completion of
the acquisition and file it with the Maryland Health Care Commission within 15 days of the
completion of the acquisition. A copy of the completion of acquisition should also be sent to the
Office of Health Care Quality (OHCQ) of the Maryland Department of Health. Failure to
document completion of this sale by the end of the 180-day period will require a new
determination of coverage. Within 90 days of the completion of the acquisition, CCHS shall
undertake any requirements imposed by OHCQ with respect to amendment of licensure or
certification of UHCC necessitated by the change of ownership and operation of this hospital.

Should you have questions, please contact Kevin McDonald, Chief, CON Division, at
410-764-5982 or Suellen Wideman, Assistant Attorney General, at 410-764-3326.

Sincerely,

R .

Ben Steffen,
Executive Director

cc: Janice E. Nevin, M.D., M.P.H., President and Chief Executive Officer, Christiana Care
and CCHS
Richard Szumel, M.D., President/Chief Executive Officer, AHA and UHCC
Renee Webster, Assistant Deputy Director, Office of Health Care Quality, MDH
Paul Parker, Director, Health Care Facilities Planning & Development, MHCC
Suellen Wideman, Assistant Attorney General
Lauren Levy, J.D., M.P.H., Health Officer, Cecil County
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VIA EMAIL ben.steffen@marvland.eov and
VIA UPS NEXTDAY AIR

Mr. Ben Steffen, Executive Director C [ : NN
Maryland Health Care Commission (Q:HS - Q Ly 7 6 -
4160 Patterson Avenue

Baltimore, Maryland 21215

Re: Notice of Acquisition of The Union Hospital of Cecil County, Inc. by Christiana Care
Health Services, Inc,

Dear Mr. Steffen:

This firm serves as counsel to Affinity Health Alliance, Inc. and The Union Hospital of
Cecil County, Inc. Pursuant to COMAR 10.24.01.03(A), this letter is submitted on behalf of The
Union Hospital of Cecil County, Inc. (“UHCC”) to notify the Maryland Health Care Commission
that Christiana Care Health Services, Inc. (“CCHS”), a Delaware non-profit, nonstock cotporation,
intends to become the sole member of Affinity Health Alliance, Inc, (“AHA”) which is the sole
member of UHCC (the "Transaction”). CCHS is a wholly owned subsidiary of Christiana Care
Health System, Inc. (“Christiana Care”), a Delaware non-profit, nonstock corporation. The parties
intend to close on the transaction on or before December 31, 2019. This letter describes the
proposed Transaction and provides the information required by COMAR 10.24.01.03(A).

UHCC owns and operates Union Hospital of Cecil County, a 75 bed acute catre hospital
located at 106 Bow St., Elkton, Maryland 21921, AHA is the parent and sole member of UHCC
and also directly or indirectly controls other subsidiary and affiliated organizations as shown on
the attached organization chart, Exhibit 1.

Christiana Care is a multi-institutional health system based in Wilmington, Delaware that
includes two hospitals, Christiana Hospital in Newark, Delaware and Wilmington Hospital in
Wilmington, Delaware, and a network of other health care providers which provide a full
continium of health care services to individuals in northern Delaware and the surrounding
community., Christiana Care is the parent and sole member of CCHS.

On June 6, 2019 AHA signed a letter of intent with Christiana Care providing for the parties
to enter into a definitive agreement to affiliate in order to form a regional, integrated healthcare
system. The parties share a common and unifying charitable mission to promote and improve the
quality and expand the scope and accessibility of affordable health care and health care related
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services in the diverse communities they serve. This new coordinated system is intended to
facilitate and enhance the delivery of quality, efficient, and effective health care and related
services to, and improve and enhance the general health and well-being of, the communities that
the parties serve.

On the closing of the proposed affiliation CCHS will become the sole corporate member
of AHA as shown on the post-transaction organization chart attached as Exhibit 2. The current
organizational structure under AHA is intended to remain the same. Neither the health care
services provided by nor the bed capacity of UHCC will change as part of the affiliation
transaction.

As noted above, AHA and Christiana Care anticipate that they will close the Transaction
on or before December 31, 2019,

The information required by COMAR 10.24.01.03(A)(1) is as follows:
A. Health Care Services Provided

UHCC provides acute care hospital services,
B. Bed Capacity

For FY 2020 (7/1/19-6/30-20) UHCC is licensed for 75 acute care hospital beds as
more fully set forth on Exhibit 3 attached.

C. Admissions for Prior Calendar Year (2018)
In calendar year 2018, UHCC had a total of 5,021 admissions as follows:

Med/Surg 3,508
Psychiatric 505
Pediatrics 64
ICU 344
Obstetrics 600

D. Gross Operating Revenue During Last Fiscal Year
L

In FY 2019 (ended June 30, 2019), UHCC had gross operating revenue of
$164,257,831 for HSCRC regulated services.

E. Other Information Required in the Applicable Chapter of the State Health Plan

AHA does not believe that any other information is required by the applicable
chapter of the State Health Plan.
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AHA hereby requests that the Commission issue a written determination that Certificate of

Need review is not required for the Transaction at its eatliest convenience but prior to December
31, 2019.

Thank you for your attention to this matter. Please contact me if you have any questions
or need any additional information,

Sincerely,

S P

S. Allan Adelman

Enclosures:
Exhibit 1 Current corporate structure
Exhibit 2 Proposed corporate structure
Exhibit 3 UHCC Licensed bed designation for FY 2020

cc: Richard Szumel, M.D., President/CEO, AHA and UHCC
Kevin McDonald, Chief CON Division
Janice E. Nevin, M.D., MPH, President/CEO, Christiana Care and CCHS
Suellen Wideman, Esq. Assistant Attorney General for MHCC
Lauren Levy, JD, MPH, Health Officer for Cecil County
Jennifer Schwartz, Esq. General Counsel for Christiana Care




Affinity Health Alliance, Inc.
Not For Profit

Union Hospital of Union Hospital of Cecil County Union Hospital of Cecil County Union Hospital of Cecil County Union Hospital of Cecil
Cecil County, Inc. Health Services, Inc. Ventures, Inc. Foundation, Inc. County Oncology, Inc.
Not for Profit Not for Profit For Profit Not for Profit Not for Profit
Department:
Union Urgent Care
Tax ID shared with Services
Departrflent: Subsidiary: Subsidiary:
UHCC Community Pharmacy Triangle Health Open MRI &
Tax ID shared with Services Alliance, Inc. Imaging Center, LLC
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Christiana Care Health System, Inc.

Christiana Care Health System, Inc. - Junior Boatd of
Christiana Care
— Christiana Care Health Christiana Care Christiana Care
Chusnan:jl Care Initiatives, Inc Home Health Health Plans,
Health Services, Inc, & Community Services, Inc.
¢ Chyristiana Hospttal *  Independence at Ine
*  Inpatient Services Home .
¥ Outpatient Serviess s New Jersey Physician *  Visiting Nurse
= Surgicenter Practices Association
¢ Wilmington Hospital *  Glasgow Medical ¢ Bvergreen Center
*  Inpatient Services Center Joint ¢ Quipatient Substance
»  OQulpatient Services s Venture Abuse Program
*  Roxana Cannon Arght
Surgicenter
*  Wilmington Hospital Annex
*  Riverside Campus
" Quipatient Services
*  Bugene du Pont Preventive
Medicine & Rehabilitation
Institute
»  Helen R, Graham Cancer Center
¢ Center for Heart & Vascular
Health
¢ Breast Conter
¢  Concord Health Center
¢ Middletown Freestanding E.D,
+  Residency Training and other
Medical Education Programs
*  Clinicel Research Program
*  The Medical Group of Christiana
Care
¢ High Schoo! Wellness Centers
| 1 l I |
The Deltl‘wam Center for Christiana Care Christiana Care ghrilsﬁa;a Care ghrlstiana ghristiana
Matemal and Fetal Medicine of Campus Realty, LLC uality Pariners are Care are
Christiana Care, I, pus Realty Quallty Partners, LLC. | | B oiC abe || voanee || Toowance
eBrightHealth ACO Company,
LTD.
Affinity Health Alliance, Inec,
Not for Profit
}
| i . [ ! !

: . i i il Union Hospital of Union Hospital Union Hospital of
Union Hospital of U““’gi‘;fg 'g‘:ﬁgﬁc Inc;?umy Cocll County of Ceuil County Cecil County
Cecil County, Inc, Not For Prof’xt Ventures, Ine, Foundation, Oncology, Inc.

Not for Profit For Profit Ine. Naot for Profit
Department: I i
Union Urgent Care
Tax ID shared with Services Subsidiary: Subsidiary:
Department: }TI:EfEIB Open MRI &
UHCC Community Pharmacy Alliance Imaging
Tax ID shared with Services Tne 4 Center, Ine,
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Acute General Hospital Licensed Bed Designation: FY 2020

Offlce of Health Care Quality and Maryland Health Care Commission

Hospital Name: Union Hospital of Ceclf County
License Number:  07-005

A. LICENSED ACUTE CARE BEDS SUBJECT TO DESIGNATION PROCEDURE

Servige Category:

Deslgnation of
Beds

MEDICAL/SURGICAL/GYNECOLOGICAL/ADDICTIONS (MSGA)

Medical-Suraleal Acule

k]

Gynecologle

Addlctions

Definltive Observation/Stepdown

—h

Medical Surglcal Intensive Care

Medleal Cardlao Critical Care

Bum Critioal Care (HSCRO-dasignated servics only)

Shook Trauma (HSCRC-daslgnated service only)

Oncology (HSCRC-daslgnated service only)

clojalolalolo|e|

Total Medical/Surglcal/Gynecological/Addictions (MSGA)

=23
-,

QBSTETRIC

PEDIATRIC

Pediatde Acute

N

Pedlatrie Intensive Care

Total Pediatric

PSYCHIATRIC

__Acute Paychiatrle-Adult

Acute Psychlatric-Child (WHCC-des!gnated service only)

Acute Psychiatrie-Adalescent (MHGC-designated service only)

Acute Psychlatric-Genrairlc (MHCC-designated service only)

Acute Psychlatric-Intensive Care

Total Acute Psychlairle

snigjszio ole! In|ol

TOTAL: CURRENT LICENSED ACUTE CARE BED CAPACITY

3]

B, INVENTORY OF OTHER BEDS

BASSINETS

Newhom Nursery

Prernature Nursery (HSCRC-deslgnated service only)

Neonatal Intensiva Care Unlt (NICU)

Total Newbotn Setvices (Bassinets)

miololE! |

SPECIAL HOSPITAL SERVICES

Actite Rehabllitation-Comprehensive Inpatient

Acute Rehablitation-Braln Injury

Acute Rehablitation-Spinat Cord Injury

Acute Rehabilitation-Stroke Speclalty Proarams

Acute Rehabilitatlon-Pedlatnes

Chronic Care

Total Specilal Hospital Services

NON AGUTE SERVICES

Comprehiensive Care

Intermedlate Care Faollity (ICF) .

Resldentlal Treatment Center (RTC)

oo

Total Non Acute Care Setvices
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