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Interested Party, Dimensions Health Corporation, d/b/a/ Laurel Regional Hospital

("LRH"), pursuant to COMAR 10.24.01.08F, submits this comment in response to Washington

Adventist Hospital's ("WAH") September 29, 2014 modified certificate of need ("CON")

application.

COMMENT

The Negative Impact on Existing Providers and the Health Care
Delivery System Is Unnecessary and Unwarranted [COMAR
10.24.01.08G(3)(fj]

COMAR 10.24.0108G(3)(~ provides:

An applicant shall provide information and analysis with respect to
the impact of the proposed project on existing health care providers
in the service area, including the impact on geographic and
demographic access to services, on occupancy, on costs and
charges of other providers, and on costs to the health care delivery
system.

The Commission's instructions also direct applicants to demonstrate that the project

"does not duplicate existing health care resources."

The Negative Impact on Costs and Charges of Other Providers is Significant

Using the methodology developed by the Reviewer in the September 4, 2012

Recommended Decision in the Matter of the Proposed Relocation of Washington Adventist

Hospital, Docket No. 09-I 5-2295, I LRH and Interested Party MedStar Montgomery Medical

~ Pursuant to the methodology, the White Oak/Fairland service area was determined for separate age cohorts in the
MSGA service area, and for obstetrics service based on the proximity of WAH's new location to Maryland zip
codes, compared to other hospitals, based on the existing Takoma Park service area. Population projections by
cohort assumed a 14.7% growth in total population, varying by age/service cohorts, between CY 2013 and CY 2023.
Use rate changes by cohort assumed an 11.2% decline in use rates for MSGA, and a 2.0% decline in obstetric use
rates. Population and use rate adjustments were applied to the CY 2013 service area discharges to estimate the CY
2023 White Oak service area discharges. Market share for each zip code was calculated by cohort relative to the
proximity of other hospitals to the zip codes. Using drive time differences between WAH's current and proposed
location and other surrounding hospitals to patient zip codes, a proximity ranking was assigned to each zip code in
the Takoma Park service area. With this, the Interested Parties recalculated other hospitals' market shares, by
cohort, by applying their CY 2013 pro rata market share in each zip code to the change in WAH's market share, and
applied those market share to the expected total discharges in each zip code. See Exhibit 4 for further description of
the analysis.



Center ("MMMC") have estimated the impact of the relocation on the primary service area,

patient volumes, and costs at LRH and MMMC.

Application of the Reviewer's methodology indicates that, accounting for expected

changes in population and use rates over the next ten years, MMMC will lose 284 inpatient cases

and revenues of $5 million or 3.1%per year, and LRH will lose 582 inpatient cases and revenues

of $10 million, or 9.3% per year, solely as a result of the proposed location of WAH's

replacement hospital. This is 3.7% of MMMC's expected CY 2023 discharges, and 11.6% of

LRH's expected CY 2023 discharges. A chart depicting the results of this volume impact

analysis is attached as Exhibit 1.

The proposed relocation of WAH to White Oak/Fairland will have an unwarranted

negative impact on MMMC and LRH, which relies on the White Oak/Fairland area as a

significant part of their primary service areas (Exhibits 2 and 3). This negative impact would not

occur if WAH were to remain in the Takoma Park area. Furthermore, the negative impact on

LRH could have the effect of undermining the important State and Prince George's County

project for the revitalization of healthcare delivery in Prince George's County through the

affiliation of Dimensions Healthcare System with UMMS. LRH with its location near the ICC

(MD Route 200) and I-95 is an important part of the project. WAH's relocation to White

OaklFairland would threaten the long-term viability of LRH and the project.

CONCLUSION

For the reasons stated, the Interested Party requests that WAH's modified CON

application be denied.
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AFFIDAVIT

Y hereby declare and affi~~nl under tl~e penalties of petjttry that the facts stated in the
comments and attachments filed by Laurel Regionat Haspita] on February 9, 201 S ai~e hue and
co~~reat to the best aFmy k~towledge, information and belief,

f

Date: ~ 'z. ~~' ,;. - ~~.~-fit
:

~,isa M, Gaod ett, C~'A, MBA, FACH~
Maloolm Baldrzdge Examiner
SVP and Chief Financial Officer
Dimensions ~Sealthcare Systems



AFFIDAVIT j

I hexeby declare and affirm under the penalties of perjury that the facfis stated in the
comments aa~d attachments filed by Laur~1 Regional Hospital on February 9, 2015 a~~e true and
correct to tk~e best of my knowledge, information and belief,

Marls W, Higdon, CPA



Exhibit List

1. WAH Relocation Impact by Hospital

2. Overlap of Laurel Regional and WAH Service Areas

3. Overlap of MMMC Primary Service Area and Proposed WAH Service Area

4. Demand Assessment
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