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Jonathan Montgomery, Esquire 
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Pamela Creekmur, R.N. 

Health Officer 

Prince George’s County Health Department 

1701 McCormick Drive, Suite 200 

Largo, Maryland 20774 

 

 

Re: Dimensions Health Corporation d/b/a Prince George’s Hospital Center 

  Mt. Washington Pediatric Hospital, Inc.  

  Docket No. 13-16-2351  

  

Dear Counsel and Ms. Creekmur: 

 

 Enclosed please find a memorandum from Gerard Schmith, Deputy Director, Hospital 

Rate Setting, at the Health Services Cost Review Commission (HSCRC) that responds to my 

formal September 11, 2015 request that the HSCRC review financial projections and 

assumptions underlying projections that were made in the application for Certificate of Need 

(CON) filed by Dimensions Health Corporation (Dimensions), d/b/a Prince George’s Hospital 

Center (“PGHC”) and Mt. Washington Pediatric Hospital, Inc. As you know, I asked HSCRC to 

answer specific questions about the project’s assumptions and the impact of the new payment 

model for hospitals.  

 I request that Dimensions file comments on HSCRC’s October 23, 2015 memorandum by 

4:30 p.m. on November 20, 2015. Any interested party or participating entity that wants to 

respond to Dimensions’ comments must do so by 4:30 p.m. on December 2, 2015. I ask that, at a 

minimum, Dimensions directly address the key points made by HSCRC with respect to: 
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(1) The lack of available cash that the CON application indicates will be needed at the 

time the proposed replacement hospital will open; 

(2) The inability of HSCRC to find a basis for approving the additional revenue identified 

as needed by this project, under its current policy for evaluating such revenue 

adjustments; 

(3) The related problem of PGHC’s high charges and the substantial productivity gains 

needed to ameliorate this high charge position; 

(4) The risk of PGHC’s only strategy for obtaining these productivity gains, increasing 

volume through capture of market share, and the lack of a demonstrated ability to 

produce additional service volume with only 50% of the variable cost being recognized; 

and 

(5) The ability of any gains in market share to be recognized through HSCRC’s normal 

methodology for the treatment of market shift adjustments.   

Like HSCRC, I am prepared to review any additional information “regarding future 

service reconfigurations as they evolve, recognizing that the environment is changing rapidly 

with consumer driven health care transformation and increased emphasis on outpatient, 

telemedicine, retail, and virtual service delivery.” I note that, under COMAR 10.24.01.08E(2), in 

a noncomparative review such as this, “modifications to an application to reduce capital or 

operating costs, reduce annual projected revenue, reduce the level or number of beds and 

services requested, or to respond to relevant changes in the State Health Plan review criteria, 

policies, or need projections, are permitted at any time.”  

 I again remind the parties that prohibitions against ex parte contacts apply to this 

proceeding until the Commission issues a final decision.  

 

Sincerely, 

 

 
Robert E. Moffit 

Commissioner/Reviewer 

 

cc:  Paul Parker 

 Kevin McDonald 

 Suellen Wideman, AAG 
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