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Health Facilities Association of Maryland

Qctober 12, 2006

Linda Cole, Chief
LTC Policy and Planning
Maryland Health Care Commission

4160 Patterson Avenue
Baltimore, MD 21215

RE: State Health Plan for Facilities and Services: Nursing Homes, Home Health Agency,
and Hospice Services, COMAR 10.24.08

Dear Ms. Cole,

The Health Facilities Association of Maryland (HFAM) appreciates the opportunity to submit
comments on proposed changes to COMAR 10.24.08 State Health Plan(“SHP”) for Facilities and
Services: Nursing Homes, Home Health Agency, and Hospice Services (the “Chapter”)that were
released for informal public comment on September 12, 2006. Following are our recommendations
for changes to the regulations, drawn from comments by a cross-section of our facility members. We
urge the Maryland Health Care Commission (“MHCC?”) to seriously consider our concerns and
recommendations and would be pleased to respond to any questions concerning these proposed
changes.

Following are comments concerning the draft changes to the Chapter’s pertaining to
comprehensive care facilities (“CCFs”).

Renovation and Replacement Projects

In several places, the Chapter comments on the aging nature of CCFs in Maryland. This
points to the need to renovate and replace existing CCFs via a certificate of need (“CON”). Yet,
the Chapter imposes far more restrictive policies on renovations and relocations of existing CCFs
that will impede the ability of providers to improve and upgrade CCF services. As it stands now,
the cost of construction runs much higher than our Medicaid reimbursement allowance for
capital so it is going to be very difficult to make the replacement of a facility financially feasible
with significantly higher construction standards. For example:

» Section .05A(3)(d), p.14: There is new language requiring an applicant for a renovation
or replacement of an existing facility to “demonstrate that it has made significant
progress in discharging nursing home residents to alternative community-based
programs, consistent with the population services as demonstrated by: average length of
stay, discharged by destination site, readmission rates and other data requested by the
Commission.” Thus, a facility that might in the future need to renovate or replace its
building in a way that requires a CON would need to first discharge residents,
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